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Fiscal Years 1986-91 
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II. FROM DOCUMENT ENTITLED "COMPARISON OF SENATE AND HOUSE BASE BROADENERS" 
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A. Base Broadeners Contained in House Bill 


1. Repeal the provision of present law that permits contributions to regulated public 
utilities in aid of construction to be treated as nontaxable CONERDUETONS siete nee einiee 0.5 


2. Modify tax-exempt bond provisions 
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3. Require corporations to recognize gain with respect to the liquidating distribution 
or sale of ordinary income-type items, including inventory, certain amortizable 
assets, and full recapture of real property depreciation.... 
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B. Base Broadeners Which are Common to Both Bills but Raise More Revenue in House Version 


1. Allocate interest and other expenses to foreign income under modified 
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C. Revenue Losers That are Larger in Senate Version 


1. Extend research and experimentation tax credit for 3 years (rather than 4 years); 
For depreciation purposes, R&E property goes to 3-year class after 3 years (rather than 4 
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2. Reduce the deduction for self-employed health insurance from 50 
percent of premiums to 25 percent 
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3. Eliminate provision increasing from $3,000 to $5,000 the amount of 
payroll taxes an employer may retain before Makingvawdepos ita. cics sie enc cae eee cs 2.0 


4. Group legal and educational assistance extended through 1987 
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TOTAL REVENUE GAIN 22.9 


Joint Committee on Taxation 
July 28, 1986 


* This provision is under review. 


